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THE LEADER IN ENERGY & ENUIHUNMEﬁﬁEULIC‘I’ NEWS:

An E&E Publishing Service
MINING: Documents show regulators' frustration with

Pebble project (Monday, February 27, 2012)

Manuel Quinones, E&E reporter

Some government regulators working on the massive Pebble gold and copper mine in
Alaska expressed frustration about the company's lack of transparency and voiced
concern about the project's potential environmental impacts, according to newly released
documents.

The dozens of emails, letters and memos from several state and federal agencies were
obtained by Greenwire through the anti-Pebble group Trout Unlimited, which filed a
Freedom of Information Act request for access. They detail rising tensions over the
project dating back almost a decade.

"[Pebble Limited Partnership's] response to the draft Guiding Principles document
appears to give notice that they intend to do only the minimum legally required to gain the
permits required to develop the mine and associated infrastructure," Ted Otis, a biologist
for the Alaska Department of Fish and Game, wrote in a 2009 email.

"I personally find that to be disconcerting, given the 'WE WILL DO NO HARM' doctrine
PLP has long preached in their [public relations] campaigns," Otis wrote.

Pebble Limited Partnership -- a joint venture of mining giants Anglo American PLC and
Northern Dynasty Minerals Ltd. -- has spent several hundred million dollars to date on
research, exploration and preparation for an eventual permitting process (Greenwire ,
Feb. 9).

But regulators complained about not having enough input into some of that research and
about Pebble's willingness to share information. They also chafed about the technical
working group process established to promote cooperation.

"I am aware that EPA and other agencies share a growing level of dissatisfaction with the
adequacy of the TWG process as a whole," said a 2009 letter from U.S. EPA's Alaska
operations office. "Our experience has been increased internal staff frustration over
[Pebble Limited Partnership's] willingness to both acknowledge and incorporate our input
on various PLP products and plans."

A 2009 email from U.S. Fish and Wildlife Service biologist Phil Brna said, "I do agree with
PLPs assertion that the recent TWG meetings have been increasingly antagonistic and
confrontational, but | suggest this is largely the result of PLPs unwillingness to share
information with agencies or to respond to our specific requests."

The documents also shed light on bureaucratic squabbling, with disagreements over the
content of meeting minutes and the value of getting involved so early in the process.
Despite years of work by numerous agencies, the mine has yet to formally enter the
permitting process.




"We have dedicated these resources based upon assurances that a project, design, and
data would be forthcoming to make the TWG a productive process," said a 2009 letter
from the Army Corps of Engineers, in which the agency announced it would no longer
participate on the technical working group.

Early regulatory involvement stems from Pebble's potentially becoming one of the largest
mining projects in the world. The company says the site, located in southwest Alaska
near Bristol Bay and its valuable salmon fishery, contains more than 80 billion pounds of
copper and more than 107 million ounces of gold.

In a 2005 letter, the U.S. Fish and Wildlife Service said, "We remain concerned that the
proposed studies are not of sufficient scope to establish a true baseline to adequately
assess changes in the environment which may result from the project over time."

Pebble has also been working with regulators over smaller exploration and infrastructure
permits. In a 2010 letter, the Alaska Department of Fish and Game chided the company
over a water use violation.

"Our investigation revealed that in 2009," the letter said, "Pebble withdrew water from five
locations that were not reviewed for permit requirements by the Division of Habitat."

Pebble fights back

Pebble spokesman Mike Heatwole said that many of the meetings and information
releases were an effort by Pebble to promote transparency in the process. He notes that
the company has released information before being legally required to do so.

"We continue to work on this and the release of our environmental studies is a first step,"
he said in an email. "It should also be noted that we have released the [environmental]
studies pre-permitting and have done so because we recognize the public interest in our
project.”

Earlier this month, the company released an environmental baseline document, which it
calls "one of the most extensive environmental studies program ever conducted for a
natural resource project in Alaska."

The released documents showed that Pebble wanted reasons and justifications for
agency information requests. The company also felt that a document from regulators was
"lecturing and commanding” and did not promote dialogue.

And in a March 2009 document, Pebble repeated an often-expressed caveat: "We wish to
affirm that the Pebble Project remains in a pre-permitting phase and as such, it is to be

expected that the project design has not been fully developed yet."
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